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10.

11.

(Amended: 12/5/16)
AGENDA
CITY COUNCIL MEETING
December 6, 2016

Approval of Minutes — November 15, 2016

Approval of Claims

The City Council will be hearing public comments on the following agenda items:

Anyone desiring to view the Open Meetings Act may do so. The document is available for
public inspection and is located on the south wall of the City Council Chambers.

The City Council may go into closed session to discuss certain agenda items to protect the
public interest or to prevent the needless injury to the reputation of an individual and if
such individual has not requested a public hearing.

Adjourn Sine die

Swearing in of Newly Elected Councilmembers

Select President-of-Council

Reconvene

Action on the appointment of Scott Meisenbach to the Recreation-Leisure Services
Commission

Reappointment of Nick Muir to the Community Redevelopment Authority
Reappointment of Corby Schweers to the Community Redevelopment Authority
Action on Change Order No. 7 (Revised) for a decrease of $37,997.34 for the “2016

Wayne Aquatic Center Project” — Christiansen Construction
Co.,LLC

Background: This Change Order represents additional gallons of chlorine and acid
($217.26), providing a 220 gal acid tank in lieu of a 100 gal tank ($785.40), shade
shelter discount with touch-up paint (-$3,000), and liquidated damages of 60 days at
$600 per day (-$36,0000), totaling a decrease of $37,997.34 for the Aquatic Center
Project.

Action on Contractor’s Application for Payment No. 15 in the amount of $27,550.92
for the “2016 Wayne Aguatic Center Project” to Christiansen
Construction Co., LLC

Background: If approved, this will finalize the project. This is for work completed
and approved by the project engineer.



12.

13.

14.

15.

16.

17.

18.

19.

20.

Action on an Amended Agreement with JEO Consulting Group for additional
construction phase services on the “2016 Wayne Adquatic
Center Project” in the amount of $14,071.50

Public Hearing: Redevelopment Plan for Sebade Housing, LLC (Chad Sebade)
(Advertised Time: 5:30 p.m.)

Background: The Planning Commission is set to meet Monday, December 5" to
review this matter and make their recommendation to Council. A memo with their
recommendation will be distributed to you at the meeting.

This Tax Increment Financing (TIF) Plan is for $230,000 in incentive funds for a
project to develop a multifamily residential subdivision and construct five two and
three family townhomes in phases over a period of 5 years. Said $230,000 will be used
to overcome the site acquisition and development costs. A public hearing is required
by the City Council before action on TIF Plans/Agreements.

Resolution 2016-74: Approving a Redevelopment Plan as Contained in a
Redevelopment Contract (Sebade Housing, LLC — Chad

Sebade)

Public Hearing: To consider the Planning Commission’s recommendation on the
“Community Schools Addition to the City of Wayne Final Plat”
(Advertised Time: 5:30 p.m.)

Background: The Planning Commission is set to meet Monday, December 5" to
review this matter and make their recommendation to Council. A memo with their
recommendation will be distributed to you at the meeting.

The City of Wayne is the applicant in this matter and is proposing this plat to help
clean up some of the property lines that had been misaligned and also to swap some
land with the school for where the aquatic center is located. A copy of the plat is
enclosed with the packet.

Resolution 2016-75:  Approving the “Community Schools Addition to the City of
Wayne Final Plat”

Ordinance 2016-15:  Amending Wayne Municipal Code Chapter 54, Article I. In
General by adding Sec. 54-8 Unlawful Library Conduct and
Sec. 54-9 Penalties Imposed; Recovery in Civil Action (Third
and Final Reading)

Ordinance 2016-16:  Authorizing the Termination of both the City’s Wholesale
Power Contract and Capacity Purchase Agreement with
Nebraska Public Power District (Second Reading)

Action to approve advertising for bids on the materials for “2017 Electric Distribution
Project”

Resolution 2016-80:  Approving bid and authorizing the purchase of 2017 Ford
Super Cab Four-Wheel Drive-Pick up from Arnie’s Ford -
$48,090




21. Action on Updated Engagement Letter with D.A. Davidson & Co. for Project
Financing in compliance with SEC Regulations

22. Adjourn

APPROVED AS TO FORM AND CONTENT:

Mayor

City Administrator
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= =~g~ Proposed primary underground distribution line
Hashes indicate number of phases
Red= 3 Phaset/0AL. PrimaryCable
Blue =3 Phasel/0AL. PrimaryCable
Green= 1 Phasel/0AL. PrimaryCable

-= I'HiExisting primary underground distribution line
Hashes indicate number of phases

————— Existing underground secondary or service line
o——— Proposed primary riser

Proposed secondary or service
=====- Proposed bore with conduit

=====Proposed bore without conduit
“//,/,/, Proposed easement location

o Existing pole
ha Existing street light
150 Proposed 3@ pad mount transformer w/size
25 Proposed 1@ pad mount transformer w/size
= Proposed 3@ sectionalizing enclosure
= Proposed 1@ sectionalizing enclosure
150[A Existing 3@ pad mount transformer w/size
25N Existing 1@ pad mount transformer w/size
E3 Existing 3@ sectionalizing enclosure
(=] Existing 14 sectionalizing enclosure

Proposed secondary pedestal
Existing secondary pedestal
Existing meter

Proposed primary splice

[ J
o
e
L
Eﬂ Proposed pad mount switch
+=Solid blade disconnects
4 =Fused disconnects

Stake number

Proposed 3@ grounding enclosure

® -0 %

Proposed elbow fault indicator

NOTES

Locations where cable calls for cut shall be incidental to the splice.

Locations where there are wood decks, contractor shall coil wire
under deck or do as directed by the City of Flandreau. Wood decks
shall be incidental to the splice.

Contractor shall blade away gravel to mitigate against mixing rock
with backfill when trenching.

> b P

Contractor shall be responsible for locating and making repairs of
private water and sewer taps which are not located by the City.
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Text Box
Red = 3 Phase 4/0 AL. Primary Cable 
Blue = 3 Phase 1/0 AL. Primary Cable
Green = 1 Phase 1/0 AL. Primary Cable
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RNIE'S
FORD

119 East 3rd St. P.O. Box 390 Wayne, NE 68787
402-375-3780 * Fax 402-375-1212 » 800-467-3780

Bid Proposal

TO BETTY MCGUIRE, CITY CLERK

CITY OF WAYNE, NEBRASKA

The Arnie’s Ford Company of Wayne, NE, states that we are a franchise dealer and
distributor for the FORD MOTOR Company, manufacturer of four wheel drive trucks.
We further affirm that we have read the State of Nebraska specifications and conditions
pertaining to a four-wheel drive truck for the City of Wayne, Nebraska

We propose to offer to the City of Wayne Nebraska one (1) 2017 Ford Super Cab,
Model F350SD , four wheel drive truck for the sum of Forty Eight Thousand. Ninety
Dollars ($48.090.00), which is considered the State of Nebraska contract base bid and
includes all the items called for in the specifications, unless otherwise noted.

Delivery Date
Proposed delivery date: ASAP

Exception, if any:

Alternate: Fiberglass Service Body $9760.00 (cost difference of additional $3,485.00)




1526 K Street, Suite 130
Lincoln, Nebraska 68508

STATE O F N EBRAS KA CONTRACT AWARD State Purchasing Bureau
AR

PAGE ORDER DATE Telephene: (402) 471-6500
20f4 09/15/16 Fax; {402) 471-2089
BUSINESS UNIT BUYER
9000 DIANNA GILLILAND {AS) CONTRACT NUMBER
VENDOR NUMBER: 503856 14589 OC
Estimated Unit of Unit
Line Description Quantity Measure Price
Model: F350
GVWR: 14,000

Series, Code, Trim Level; X3D, 623A, XLT

Engine: 6.7L V8 Diesel

Transmission No. /Gear Ratio No.: 44W/3.55

Delivery time after receipt of order (number/days): 90

The original manuifacturer's statement of origin, a service authorization card, and a properly executed service and
warranty policy shall accompany each vehicle when delivered.

OPTIONS

2 FOG LIGHTS 20.0000 EA 1,460.0000
XLT VALUE PACKAGE

3 CLOTH W/VINYL TRIM 20.0000 EA 895.0000
BUCKET TYPE SEATS

4 RIGHT AND LEFT 20.0000 EA 285.0000
TELESCOPIC MIRRORS
minimum 6x8

5 HEAVY DUTY ALTERNATOR 20.0000 EA 85.0000
MINIMUM 105 AMP
alternator

Amps: 220

6 SLIDING REAR 20.0000 EA 395.0000
VISICN WINDOW

@ NO LID ON 20.0000 EA -600.0000
UTILITY BODY
(deduct)

8 CARPETED FLOOR 20.0000 EA 100.0C00

B2 SINGLE REAR WHEELS 20.0000 EA -1,100.0000
(DEDUCT)
GVWR (NOTE: Five wheels and tires will be required meeting same requirements as defined in the Specifications)

10 SINGLE WHEEL CHASSIS 20.0000 EA 6,875.0000
WITH EIGHT FOOT (8"
Utility Body (sae ATTACRMENT) (Color of Utility Body to match manufacturer color charts)

BUYER iNITIALS

RALE RGO b ek 1 0T



1526 K Street, Suite 130
Lincoln, Nebraska 68508

STATE OF N E BRAS K.A CONTRACT AWARD State Purchasing Bureau
e o

PAGE ORDER DATE Telephone: {402) 471-8500
3of 4 09115/16 Fax: (402) 471-2089
BUSINESS UNIT BUYER
9000 DIANNA GILLILAND (AS) CONTRACT NUMBER
VENDOR NUMBER: 503856 14589 OC
Estimated Unit of Unit
Line Description Quantity Measure Price

Make and model: Knaphelde

11 DUAL WHEEL CHASSIS 20.0000 EA 8,495,0000
WITH EIGHT FOOT (8"
Utility Body {see ATTACHMENT) (Color of Utility Body to match manufacturer color charts)

Make and model. Knapheide

12 SINGLE WHEEL 20,0000  EA 1,295.0000
CHASSIS CAB
with no Utility Box

13 DUAL WHEEL 20.0000  EA 1,895.0000
CHASSIS CAB

with no Utility Box

14 HD RUBBERIZED 20.0000 EA 475.0000
SPRAY IN BED LINER
(Linex, Rhino cr equivalent)

Manufacturer; Ford

115 CARGO LIGHT 20,0000 EA 99.0000
16 STANDARD PAINT 20.0000 EA 0.0000
ATTACH LIST

and Identify as no Additional Cdst Paints
Refer to paint list

17 FOR DEPARTMENT OF ROADS 20,0000 EA 795.0000
USE: YELLOW
color of: Ford #84853, with no minimum order required.

18 EXTRA COST PAINT 20.0000C EA 395.0000
ATTACH LIST
and Identify as Extra Cost Paints
Ruby Red

19 ADDITIONAL REMOTE 20.0000 EA 150,0000
FOB FROM MANUFACTURER

20 TAILGATE STEP 20.0000 EA 375.0000
DEALER OR FACTORY INSTALLED

21 DUAL ALTERNATORS 20.0000 EA

RN O



1526 K Street, Suite 130
Lincoln, Nebraska 68508

STATE OF NEBRASKA coNTRACT AWARD Stale Purchasing Bureau
Lsna e

PAGE ORDER DATE Telephcne: (402) 471-6500
40f4 05/15/16 Fax: (402) 471-2089
BUSINESS UNIT BUYER
9000 DIANNA GILLILAND (AS) CONTRACT NUMBER
VENDOR NUMBER: 503856 14569 OC
Estimated Unit of Unit
Line Description Quantity Measure Price

DEALER OR FACTORY INSTALLED

22 PROTECTIVE VINYL 20.0000 EA 350.0000
SIDE MOLDINGS
Dealer installed if not standard equipment.

23 SERVICE REPAIR MANUAL 20.0000 EA 295.00C0
EQUIPMENT AND ENGINE
Type of service repair manual available: CD Rom

24 ADDITIONAL COSTS 20.0000 EA 2,995.0000
FOR WARRANTIES

from manufaciurer
Years andMiles: 5 yr/ 100k Premium Care

25 " DROP SHIPMENT CHARGES 20.0000 EA 285,0000
OUTSIDE THE LINCOLN AREA

Additional costs of charges for vehicle drop shipment outside the Lincoln area. Drop shipment charges would be for
vehicles bought by political entities and other Divisions of Government.

RUNNING BOARDS 370.00

ELECTRIC SHIFT ON THE FLY 4X4 185.00

BUYERAINITIALS

ETR I S e S T T R Ol
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Back to Top % D|A|DAVIDSON

D.A. Davidson & Co. member SIPC

Please be advised that new regulations now require added procedures to process of issuing
municipal securities.

Required Disclosure Pursuant to MSRB Rule G-23:

As underwriter, D.A. Davidson & Co.’s primary role will be to purchase as principal, or arrange for the placement of the
Securities in a commercial arm’s length transaction with the issuer, and may have financial and other interests that differ
from those of the issuer. In its capacity as underwriter and not as financial advisor, D.A. Davidson & Co. may provide
incidental financial advisory services at the issuer’s request, including advice regarding the structure, timing, terms and
other similar matters concerning the issuance. However, D.A. Davidson & Co. does not assume any financial advisory or
fiduciary responsibilities with respect to the issuer.

D.A. Davidson & Co.’s role as underwriter will be formalized by a Bond Purchase Agreement with each transaction to
assure disclosure of and compliance with MSRB Rule G-23.

Required Disclosure Pursuant to MSRB Rule G-17:

As part of our services as underwriter, Davidson may provide advice concerning the structure, timing, terms, and other
similar matters concerning the issuance of the Securities. D.A. Davidson & Co. is required to provide written disclosures
and to obtain the Issuer’s signed acknowledgement of their receipt. The Disclosures may include, but are not limited to,
the following:
¢ Disclosures Concerning the Underwriter’s Role
Disclosures Concerning the Underwriter’s Compensation
Additional Conflicts Disclosure
Disclosures Concerning Complex Municipal Securities Financing
Risk Disclosures
Financial Characteristics
Security
Financial Risk Considerations

Required Continuing Disclosure as an Issuer:

The Securities and Exchange Commission adopted an amendment to Rule 15¢2-12 which requires that issuers undertake
such annual financial disclosure for all bond issues in excess of $1,000,000 which are issued on or after July 1, 2009. In
order to promote ongoing compliance with Rule 15¢2-12, Compliance Policies and Procedures must also be approved and
adopted, which further obligate the Issuer to provide to the MSRB (the Municipal Securities Rulemaking Board) certain
financial information and operating data which is customarily prepared by you and is publicly available, which shall
include your audited financial statements and certain other material events.

All continuing disclosure documents are required to be filed with the MSRB electronically using the MSRB’s Electronic
Municipal Market Access website (“EMMA”). Documents must be in PDF (portable document format) format, which
permits the document to be saved, viewed, printed and retransmitted by electronic means. Additionally, any PDF
document submitted to the EMMA website on or after January 1, 2010 must be word-searchable. EMMA will not accept
paper documents or documents in any format other than PDF.



D|A/DAVIDSON

FIXED INCOME CAPITAL MARKETS

1111 N. 102nd Court, Suite 300
Omaha, NE 68114

(402) 397-5777

(800) 776-5777

December 6, 2016 Fax (402) 392-7908
www.davidsoncompanies.com/ficm

. ) D.A. Davidson & Co. member SIPC
Mayor and City Council

City of Wayne
306 Pearl Street
Wayne, NE 68787

Re:  Underwriting Engagement Letter—Update of Letter of May 3, 2016

D.A. Davidson & Co. (“we” or “Davidson”), acknowledges and appreciates the opportunity to
serve as Underwriter for the City of Wayne, Nebraska (“City”, “you” or the “Issuer”) on the
proposed offering and issuance of General Obligation Bonds and Notes, and/or Revenue Bonds
and Notes, Series 2017 or 2018, to provide funding for Streets, Water and Sewer and other
Infrastructure capital improvements, including newly identified Electric Revenue projects and
financings (the “Securities™). This letter will confirm the terms of our engagement; however, it is
anticipated that this letter will be replaced and superseded by a bond purchase agreement(s) to
be entered into by Davidson and the City (the “Purchase Agreement(s)”) if and when the
Securities are priced following successful completion of the offering process.

1. Services to be Provided by Davidson. The Issuer hereby engages Davidson to
serve as Underwriter of the proposed offering and issuance of the Securities, and in such
capacity Davidson agrees to provide certain services in_compliance with and under the rules,
guidelines and allowable exceptions, effective July 1, 2014, as set out by the Securities and
Exchange Commission (“SEC”) and you hereby request Davidson to provide certain information
and repayment information relative to debt issuance and to assist in providing the following
services:

* Review and evaluate the proposed terms of the offering and the Securities
Develop a marketing plan for the offering, including identification of potential
investors

* Assist in the preparation of the official statement and/or other offering documents

* Contact potential investors; provide them with offering-related information

* Consult with Bond Counsel and other service providers about the offering and the
terms of the Securities

* Negotiate the pricing, including the interest rate, and other terms of the Securities

* Obtain CUSIP number(s) for the Securities and arrange for their DTC book-entry
eligibility

* Plan and arrange for the closing and settlement of the issuance and the delivery of
the Securities

* Such other usual and customary underwriting services as may be requested by the
Issuer



As underwriter, Davidson will purchase the Securities pursuant and subject to the terms of the
Purchase Agreement, which will not be signed until successful completion of the pre-sale
offering period.

2. No_ Advisory or Fiduciary Role. The Issuer acknowledges and agrees that: (i) the
primary role of Davidson, as an underwriter, is to purchase securities, for resale to investors, in
an arm’s-length commercial transaction between the Issuer and Davidson and that Davidson
has financial and other interests that may differ from those of the issuer.; (ii) Davidson is not
acting as a municipal advisor, financial advisor, or fiduciary to the Issuer and has not assumed
any advisory or fiduciary responsibility to the Issuer with respect to the transaction contemplated
hereby and the discussions, undertakings and procedures leading thereto (irrespective of
whether Davidson has provided other services or is currently providing other services to the
Issuer on other matters); (iii) the only obligations Davidson has to the Issuer with respect to the
transaction contemplated hereby expressly are set forth in this agreement; and (iv) the Issuer, to
the extent it deems appropriate will, or has consulted its own financial and/or municipal, legal,
accounting, tax and other advisors, as applicable. If the Issuer would like a municipal advisor in
this transaction(s) that has legal fiduciary duties to the Issuer, the Issuer is free to engage a
municipal advisor to serve in that capacity.

3. Fees and Expenses. Davidson’s proposed underwriting fee/spread shall be at a
mutually agreeable rate which shall not exceed 1.50% of the principal amount of the Securities
issued. The underwriting fee/spread will represent the difference between the price that
Davidson pays for the Securities and the public offering price stated on the cover of the final
official statement or offering circular. Davidson shall pay costs incident to the underwriting and
sale of the Bonds including printing of preliminary and final official statements (or offering
circulars, as applicable), CUSIP and DTC fees. The Issuer shall be responsible for paying or
reimbursing Davidson for all other costs of issuance, including without limitation, bond counsel,
paying agent fees (if Issuer determines to engage such agent), and all other expenses incident
to the performance of the Issuer’s obligations under the proposed offering.

4, Term and Termination. The term of this engagement shall extend from the date
of this letter to the closing of the offering of the Securities. Notwithstanding the forgoing, either
party may terminate Davidson’s engagement at any time without liability of penalty upon at least
30 days’ prior written notice to the other party.

5. Indemnification; Limitation of Liability. The Issuer agrees that neither Davidson
nor its employees, officers, agents or affiliates shall have any liability to the Issuer for the
services provided hereunder except to the extent it is judicially determined that Davidson
engaged in gross negligence or willful misconduct. In addition, to the extent permitted by
applicable law, the Issuer shall indemnify, defend and hold Davidson and its employees,
officers, agents and affiliates harmless from and against any losses claims, damages and
liabilities that arise from or otherwise relate to this Agreement, actions taken or omitted in
connection herewith, or the transactions and other matters contemplated hereby, except to the
extent such losses, claims, damages or liabilities are judicially determined to be the result of
Davidson’s gross negligence or willful misconduct.

6. Miscellaneous. This letter shall be governed and construed in accordance with
the laws of the State of Nebraska. This Agreement may not be amended or modified except by
means of a written instrument executed by both parties hereto. This Agreement may not be
assigned by either party without the prior written consent of the other party.



“Exhibit A” is attached in compliance with Davidson’s Disclosure Pursuant to MSRB Rules G-17
and G-23 and requires acknowledgement of its receipt by an officer of the City.

Again, we thank you for the opportunity to assist you with your proposed financing and the
confidence you have placed in us.

hilib“A. torenzen
Vice President

Accepted this 6™ day of December, 2016

Attest:

City Clerk Mayor

[SEAL]



DA DAVIDSON

EXHIBIT A FIXED INCOME CAPITAL MARKETS

1111 N. 102nd Court, Suite 300
Omaha, NE 68114
(402) 397-5777

(800) 776-5777
December 6, 2016 Fax (402) 392-7908

www.davidsoncompanies.com/ficm
D.A. Davidson & Co. member SIPC

Nancy Braden, Finance Director/City Treasurer
City of Wayne

306 Pearl Street

Wayne, NE 68787

Re: Disclosures by D.A. Davidson & Co. as Underwriter Pursuant to
MSRB Rules G-17 and G-23 Related to Issuance by the City of Wayne
of General Obligation Bonds and Notes, and/or Revenue Bonds and Notes, Series 2017
or 2018, to provide funding for Streets, Electric, Water, and Sewer and other
Infrastructure capital improvements

Dear Nancy:

This letter provides you, as City Finance Director of the City of Wayne, Nebraska (“Issuer”), with
certain disclosures relating to the captioned bond issue (“Bonds”), as required by the Municipal
Securities Rulemaking Board (MSRB) Rule G-17 as set forth in MSRB Notice 2012-25 (May 7, 2012).

The Issuer has previously engaged D.A. Davidson & Co. (hereinafter referred to as “Davidson” or
“‘underwriter”) to serve as an underwriter, and not as a financial advisor or municipal advisor, in
connection with the issuance of the Bonds.

As underwriter, Davidson’s primary role will be to purchase as principal, or arrange for the placement of
the securities in a commercial arm’s length transaction with the Issuer, and may have financial and
other interests that differ from those of the Issuer. In its capacity as underwriter and not as financial
advisor, Davidson may provide incidental financial advisory services at the Issuer’s request, including
advice regarding the structure, timing, terms and other similar matters concerning the issuance.
However, Davidson does not assume any financial advisory or fiduciary responsibilities with respect to
the Issuer.

As part of our services as underwriter, Davidson may provide advice concerning the structure, timing,
terms, and other similar matters concerning the issuance of the Bonds.

Disclosures Concerning the Underwriters Role:

(i) MSRB Rule G-17 requires an underwriter to deal fairly at all times with both municipal
issuers and investors.

(i) The underwriters’ primary role is to purchase the Bonds with a view to distribution in an
arm’s-length transaction with the Issuer. The underwriters financial and other interests that
may differ from those of the Issuer.

A-1



(iii) Unlike a municipal advisor, the underwriters do not have a fiduciary duty to the Issuer under
the federal securities laws and are, therefore, not required by federal law to act in the best
interests of the Issuer without regard to their own financial or other interests.

(iv) The underwriters have a duty to purchase the Bonds from the Issuer at a fair and
reasonable price, but must balance that duty with their duty to sell the Bonds to investors at
prices that are fair and reasonable.

(v) The underwriter will review the official statement for the Bonds in accordance with, and as
part of, their respective responsibilities to investors under the federal securities laws, as
applied to the facts and circumstances of this transaction.

Disclosures Concerning the Underwriters Compensation:

As underwriter, Davidson will be compensated by a fee and/or an underwriting discount that will be set
forth in the bond purchase agreement to be negotiated and entered into in connection with the issuance
of the Bonds. Payment or receipt of the underwriting fee or discount will be contingent on the closing of
the transaction and the amount of the fee or discount may be based, in whole or in part, on a
percentage of the principal amount of the Bonds. While this form of compensation is customary in the
municipal securities market, it may present a conflict of interest since an underwriter or underwriters
may have an incentive to recommend to the Issuer a transaction that is unnecessary or to recommend
that the size of the transaction be larger than is necessary.

Additional Conflicts Disclosure:

Davidson has not identified any additional potential or actual material conflicts that require disclosure.

Disclosures Concerning Complex Municipal Securities Financing:

Since Davidson has not recommended a “complex municipal securities financing” to the Issuer,
additional disclosures regarding the financing structure for the Bonds are not required under MSRB
Rule G-17. However, in accordance with the requirements of MSRB Rule G-17, the following is a
description of the material financial characteristics of that financing structure as well as the material
financial risks of the financing that are known to us and reasonably foreseeable at this time.

Risk Disclosures Pursuant to MSRB Rule G-17 - Fixed Rate Bonds

The following is a general description of the financial characteristics and security structures of fixed rate
municipal bonds (“Fixed Rate Bonds”), as well as a general description of certain financial risks that you
should consider before deciding whether to issue Fixed Rate Bonds.

Financial Characteristics

Maturity and Interest. Fixed Rate Bonds are interest-bearing debt securities issued by state and local
governments, political subdivisions and agencies and authorities. Maturity dates for Fixed Rate Bonds
are fixed at the time of issuance and may include serial maturities (specified principal amounts are
payable on the same date in each year until final maturity) or one or more term maturities (specified
principal amounts are payable on each term maturity date) or a combination of serial and term
maturities. The final maturity date typically will range between 10 to 20 years from the date of issuance.



Interest on Fixed Rate Bonds typically is paid semiannually at a stated fixed rate or rates for each
maturity date.

Redemption. Fixed Rate Bonds may be subject to optional redemption, which allows you, at your
option, to redeem some or all of the bonds on a date prior to scheduled maturity, such as in connection
with the issuance of refunding bonds to take advantage of lower interest rates.

Fixed Rate Bonds will be subject to optional redemption only after the passage of a specified period of
time, often from 5 years to ten years from the date of issuance, and upon payment of the redemption
price set forth in the bonds, which may from time-to-time include a redemption premium. You will be
required to send a notice of optional redemption to the holders of the bonds, usually not less than 30
days prior to the redemption date. Fixed Rate Bonds with term maturity dates also may be subject to
mandatory sinking fund redemption, which requires you to redeem specified principal amounts of the
bonds annually in advance of the term maturity date. The mandatory sinking fund redemption price is
100% of the principal amount of the bonds to be redeemed.

Security

Payment of principal of and interest on a municipal security, including Fixed Rate Bonds, may be
backed by various types of pledges and forms of security, some of which are described below.

General Obligation Bonds. “General obligation bonds” are debt securities to which your full faith and
credit is pledged to pay principal and interest. If you have taxing power, generally you will pledge to use
your ad valorem (property) taxing power to pay principal and interest. Ad valorem taxes necessary to
pay debt service on general obligation bonds may not be subject to state constitutional property tax
millage limits (an unlimited tax general obligation bond). The term “limited” tax is used when such limits
exist.

General obligation bonds constitute a debt and, depending on applicable state law, may require that
you obtain approval by voters prior to issuance. In the event of default in required payments of interest
or principal, the holders of general obligation bonds have certain rights under state law to compel you to
impose a tax levy.

Revenue Bonds. “Revenue bonds” are debt securities that are payable only from a specific source or
sources of revenues. Revenue bonds are not a pledge of your full faith and credit and you are obligated
to pay principal and interest on your revenue bonds only from the revenue source(s) specifically
pledged to the bonds. Revenue bonds do not permit the bondholders to compel you to impose a tax
levy for payment of debt service. Pledged revenues may be derived from operation of the financed
project or system, grants or excise or other specified taxes. Generally, subject to state law or local
charter requirements, you are not required to obtain voter approval prior to issuance of revenue bonds.
If the specified source(s) of revenue become inadequate, a default in payment of principal or interest
may occur. Various types of pledges of revenue may be used to secure interest and principal payments
on revenue bonds. The nature of these pledges may differ widely based on state law, the type of issuer,
the type of revenue stream and other factors.

The description above regarding “Security” is only a brief summary of certain possible security
provisions for the bonds and is not intended as legal advice. You shouid consult with your bond counsel
for further information regarding the security for the bonds.

A-3



Financial Risk Considerations

Certain risks may arise in connection with your issuance of Fixed Rate Bonds, including some or all of
the following:

Issuer Default Risk. You may be in default if the funds pledged to secure your bonds are not sufficient
to pay debt service on the bonds when due. The consequences of a default may be serious for you
and, depending on applicable state law and the terms of the authorizing documents, the holders of the
bonds, the trustee and any credit support provider may be able to exercise a range of available
remedies against you. For example, if the bonds are secured by a general obligation pledge, you may
be ordered by a court to raise taxes. Other budgetary adjustments also may be necessary to enable
you to provide sufficient funds to pay debt service on the bonds. If the bonds are revenue bonds, you
may be required to take steps to increase the available revenues that are pledged as security for the
bonds. A default may negatively impact your credit ratings and may effectively limit your ability to
publicly offer bonds or other securities at market interest rate levels. Further, if you are unable to
provide sufficient funds to remedy the default, subject to applicable state law and the terms of the
authorizing documents, you may find it necessary to consider available alternatives under state law,
including (for some issuers) state-mandated receivership or bankruptcy. A default also may occur if you
are unable to comply with covenants or other provisions agreed to in connection with the issuance of
the bonds.

This description is only a brief summary of issues relating to defaults and is not intended as legal
advice. You should consult with your bond counsel for further information regarding defaults and
remedies.

Redemption Risk. Your ability to redeem the bonds prior to maturity may be limited, depending on the
terms of any optional redemption provisions. In the event that interest rates decline, you may be unable
to take advantage of the lower interest rates to reduce debt service.

Refinancing Risk. If your financing plan contemplates refinancing some or all of the bonds at maturity
(for example, if you have term maturities or if you choose a shorter final maturity than might otherwise
be permitted under the applicable federal tax rules), market conditions or changes in law may limit or
prevent you from refinancing those bonds when required. Further, limitations in the federal tax rules on
advance refunding of bonds (an advance refunding of bonds occurs when tax-exempt bonds are
refunded more than 90 days prior to the date on which those bonds may be retired) may restrict your
ability to refund the bonds to take advantage of lower interest rates.

Reinvestment Risk. You may have proceeds of the bonds to invest prior to the time that you are able to
spend those proceeds for the authorized purpose. Depending on market conditions, you may not be
able to invest those proceeds at or near the rate of interest that you are paying on the bonds, which is
referred to as “negative arbitrage”.

Tax Compliance Risk. The issuance of tax-exempt bonds is subject to a number of requirements under
the United States Internal Revenue Code, as enforced by the Internal Revenue Service (IRS). You
must take certain steps and make certain representations prior to the issuance of tax-exempt bonds.
You also must covenant to take certain additional actions after issuance of the tax-exempt bonds. A
breach of your representations or your failure to comply with certain tax-related covenants may cause
the interest on the bonds to become taxable retroactively to the date of issuance of the bonds, which
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may result in an increase in the interest rate that you pay on the bonds or the mandatory redemption of
the bonds. The IRS also may audit you or your bonds, in some cases on a random basis and in other
cases targeted to specific types of bond issues or tax concerns. If the bonds are declared taxable, or if
you are subject to audit, the market price of your bonds may be adversely affected. Further, your ability
to issue other tax-exempt bonds also may be limited.

This description of tax compliance risks is not intended as legal advice and you should consult with
your bond counsel regarding tax implications of issuing the bonds.

If you or any other Issuer officials have any questions or concerns about these disclosures, please
make those questions or concerns known immediately to the undersigned. In addition, you should
consult with the Issuer’'s own financial and/or municipal, legal, accounting, tax and other advisors, as
applicable, to the extent you deem appropriate.

It is our understanding that you have the authority on behalf of the Issuer to acknowledge this
disclosure letter and that you are not a party to any conflict of interest relating to the subject transaction.
If our understanding is incorrect, please notify the undersigned immediately.

We are required to seek your acknowledgement that you have received this letter. Accordingly, please
sign and return the enclosed copy of this letter to me either via email or to the address set forth below.
Depending on the structure of the transaction that the Issuer decides to pursue, or if additional potential
or actual material conflicts are identified, we may be required to send you additional disclosures
regarding the material financial characteristics and risks of such transaction and/or describing those
conflicts. At that time, we also will seek your acknowledgement of receipt of any such additional
disclosures.

ou.

Philip A. Lorenzen /
Vice President, Public Filance Banker

Acknowledgement: Date: December 6, 2016

Nancy Braden, Finance Director
City of Wayne, Nebraska

CC: Bond Counsel
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