
AGENDA 
CITY COUNCIL MEETING 

November 2, 2010 
 
 5:30 Call to Order 

 
1. Approval of Minutes – October 19, 2010 

 
2. Approval of Claims 

 
Anyone desiring to view the Open Meetings Act may do so.  The document is available 
for public inspection and is located on the south wall of the City Council Chambers. 

 
Anyone desiring to speak on an agenda item is invited to do so, and should limit 
themselves to three minutes.  After being recognized by the Chair, proceed to the rostrum 
and state your name and address for the record. 

The City Council may go into closed session to discuss certain agenda items to protect 
the public interest or to prevent the needless injury to the reputation of an individual and 
if such individual has not requested a public hearing. 
 

3. Presentation (Video) by Ron Asche, President and CEO of Nebraska Public Power 
District on the 2011 Wholesale Rates and Future of Electric 
Power Utility Industry 

Background:  Mr. Asche schedules visits to wholesale customers every couple of 
years.  He asks elected officials what issues they see concerning NPPD services and 
pricing.  He will begin with a 17 minute informational video with some projections 
of future trends and to generate discussion.  

 
4. Resolution 2010-87: Power Purchase Agreement with (RED,LLC)  Renewable 

Energy Development, LLC (Wayne Industrial Park Wind 
Project) 

 
Background:  Last Tuesday night the Northeast Public Power District Board 
approved Mark Shults’ recommended a set of average rates for purchasing electric 
power from farmers or others who install wind turbines and want to sell excess 
power back out on to Northeast Power Grid. Those average rates are $.041/Kwh in 
the summer and $.034/Kwh in the winter.   
  
At the same time, while Mark Shults was preparing his recommendation, Mike 
Towne, the professional utility rate consultant that the City of Wayne has used for 
15 years was  independently analyzing for us,  the Power Purchase Agreement 
proposed by RED,LLC.  Mike Towne did not have access to relevant 
turbine industry information and wind pattern projections. When we supplied 
Mark Shultzs’ assumptions that the wind would blow only 30% of the time and that 
it would blow only 17% of that time during the "demand charge" periods of the 
billing day, Mike Towne came to a similar rate conclusion to the rates Mark 
provided to the Northeast Board.  
  
Why is the demand charge important?  The "demand charge" is what NPPD 
charges to cover its fixed costs for construction and maintenance of the power 
plants, power lines and transformers and equipment to run them during the hottest 



demand peak hour of the year.  NPPD takes that total fixed cost for the year and 
divides it by the KWs we customers are all using during that peak hour of each 
month and of the year. The higher our City of Wayne peak demand is 
during NPPD's peak load times, the more we help ourselves to a bigger share of the 
total NPPD fixed cost "demand charge".  
  
What does that have to do with turbines? The NPPD billing demand periods 
are between 10am and 10pm during week days.  Each month, NPPD bills the city 
for our highest peak hour of electricity demand rate of use during the demand day 
periods. Each year, NPPD records our highest hour of demand use for the year and 
bills us for that peak amount each month for the next year.  Our typical summer 
peak demand is 14,000 KW and if the turbines are running at full power during that 
time, they would reduce our peak demand by 2,000 KW.    If the wind isn't blowing 
during the peak times, the turbines don't reduce our demand peak and we still have 
to pay NPPD the full amount for the peak hour.   
  
How do know when the wind is going to blow?  We don't know ahead of time, so our 
rate consultant and Mark used wind pattern history from regional turbine sites to 
develop the probabilities that the wind will blow 30% of the time, and that 17% of 
the time the wind will blow will be during peak demand periods.  
 
What is the result of this for the Wayne utility rate payers?   Although our normal 
purchase process is to bid out for goods and services we can openly consider offers 
that are brought to us.  The city has been approached with an offer to directly 
provide wind power to Wayne from Renewable Energy Development, LLC. Prior to 
that offer, there have been some Wayne Industries discussions about what incentives 
can attract business development and new jobs to Wayne or preserve existing 
business and jobs here. There is a nationwide trend by some business sectors to 
expand into communities that offer electricity generated from renewable power 
such as wind, methane, and algae or deep geothermal. There has been interest in 
general to try wind if it doesn’t cost more than the NPPD power that is generated by 
45% coal, 23% natural gas, 20% nuclear, 7% hydro power, 3% wind and other 
renewable.  
 
Attachments:  Proposed Power Purchase Agreement between the City of Wayne 
and Renewable Energy Development, LLC 
 
Recommendation:  NPPD has not yet offered to carve out a specific cut of their wind 
generated power to contract out to Wayne or other wholesale customers. No one else 
is making any offers to Wayne to provide wind power or other renewable energy. 
Therefore, in our city staff review of the RED.LLC proposal for you, we have used 
the goal that the cost of wind power to the rate payers shouldn’t be higher than 
NPPD’s wholesale power cost. With that in mind our rate consultant and city staff 
makes the following recommendations: 
1) We have confirmed through national business development site consultants that 

there are more US industries specifically looking for new locations that have 
renewable power to offer. 

2) There is a benefit to Wayne in the world of business expansions and recruitment 
by offering renewable power. It will give Wayne some amount of visibility and 
would get Wayne past one more site consideration threshold like being a 
certified community and having the “Spec. Building”.  These are still no 



guarantee of success but renewable power broadens the regional and national 
business development field Wayne is competing in. 

3) We could agree to a 20 year contract with RED, LLC for a max of 2,000 KW of 
wind turbine power using an average summer purchase rate of $.041/Kwh for 
power generated in June through Sept NPPD billing periods and an average 
winter purchase rate of $.034/Kwh for other eight months of 2011, while 
recording the actual hours and Kwh of wind turbine power purchased and 
agreeing to a true-up of the actual cost at the end of 2011.  This “true-up” would 
mean that we would pay the average rates to RED, LLC during the year. Then 
when we know that actual hours the wind blew and the turbines generated 
power and the amount that was generated, we would adjust the rates for each 
hour of actual turbine production to the same rate that NPPD was charging at 
that time.  The administrative cost to do this would be the cost of the city staff. 
This would require “time of production” metering and spread sheet analysis 
each month by software or our staff. The average rate for 2012 would be 
calculated the same way based on NPPD’s increased rates which we expect to 
see each year and then trued-up at the end of 2012.  Each of the 20 years of the 
contract with RED, LLC would be done the same.  This is not yet reflected in 
Section 7 of the attached RED, LLC Contract but will be in the signed 
documents. 

  
 

5. Action on Request for Change Order From M.E. Collins Construction to Extend 
Contract End Date and Change in Ramp Design for the 
Downtown Sidewalk Project  

Background:  This item was tabled till Nov 2nd at the last council meeting.  At this 
time no additional information has been provided from Collins or JEO.  The pace of 
construction on the project has increased. 
 

6. Action on Application for Payment No. 2 for M.E. Collins Contracting Co., Inc., in 
the Amount of $150,290.01 for the 2010 Wayne Sidewalk 
Replacement Project 

Background:  This is for work completed under contract and approved by the 
project engineer. 

 
7. Public Hearing: To Consider the Planning Commissions’ Recommendation on a 

Request for a Use by Exception Permit, specifically Sec. 90-
424(17) Vehicle Towing Service of the B-3 Neighborhood 
Commercial Zoning District of the Wayne Municipal Code.  The 
Applicant, Main Street Auto Care, LLC, wishes to operate a 
vehicle towing service at 614 Main Street.  (Advertised Time: 
5:30 p.m.) 

Background:  This will be heard by the Planning Commission on Nov 1st and a 
report of action or recommendation by the Planning Commission will be available 
on Nov 2nd. 

 
8. Resolution 2010-88: Use by Exception Permit Request of Main Street Auto Care, 

LLC 
 
9. Public Hearing: To Consider the Planning Commissions’ Recommendation on a 

Request for a Use by Exception Permit, specifically Sec. 90-
144(8) Wind Generating System of the A-2 Agricultural 



Residential Zoning District of the Wayne Municipal Code.  The 
Applicant, Brian Bowers, wishes to use the ground to construct a 
two-tower windmill energy project.  The location would be 812 
Pheasant Run Road.  (Advertised Time: 5:30 p.m.) 

 
10. Resolution 2010-89: Use by Exception Permit Request of Brian Bowers 

 
Background:  This will be heard by the Planning Commission on Nov 1st and a 
report of action or recommendation by the Planning Commission will be available 
on Nov 2nd. 

 
 

11. Resolution 2010-90: Engineering Agreement with Olsson Associates for Repairs 
to Stream Bank and Drain Outlets on Logan Creek 

Background:  The high creek flows this spring did further damage to two areas on 
the city side of Logan Creek bank that were already slowly deteriorating.  The most 
damage was to our storm water outfall in Boy Scout Park at the south end of 
Nebraska Street. 
 
We have asked Olsson to prepare an engineering proposal for repairs to the two 
sites and that proposal is attached for your review. We will apply for additional 
stream bank stabilization funds as we did for the Kardell project when the plans are 
designed. 

 
12. Action on Application for Payment No. 3 for Eriksen Construction Company, Inc., 

in the Amount of $92,137.50 for the 2009-2010 Wastewater 
Treatment Facility Improvements, Phase I 

 
Background:  This is for work completed under contract and approved by the 
project engineer. 

 
13. Adjourn  

 
APPROVED AS TO FORM AND CONTENT: 
 
 
____________________________________ 
Mayor  
 
 
_____________________________________ 
City Administrator 
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